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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

Dear lnvestor,
On behalf of the Board of Directors, 1 am pleased to present Alhamra Islamic Pension Fund accounts
review Tor the quarter ended September 30, 2023,

Economy and Money Market Review

The new fiscal year started on a positive note as the government secured a much needed Stand-
by Arrangement (SBA) facility of USD 3bn from the IMF, of which USD 1.2bn was promptly
disbursed. This was followed by additional inflows of USD 3bn from Saudi Arabia and UAE and
timely rollover from China. These led to an upgrade in Pakistan’s sovereign rating by Fitch from
CCC- to CCC due to the improved external outlook.

Macroeconomic concerns resurfaced in Aug-23 when there was change of political guard as the
new interim government came into power. An immediate effort of new finance team to clear
pending import payments turned by the speculators to give a notion of weakening external
account putting significant pressure on the currency. The rupee weakened to PKR 307 against
the greenback in interbank while the open market rate hovered around PKR 330. The interim
setup albeit with some delay took decisive steps against smuggling of dollar and abuse of Afghan
Transit which led a sharp recovery in exchange rate and elimination of the difference between
open market and interbank rates. A sustained action and elimination of smuggling of goods and
currency bodes well for the economy.

The country posted a current account deficit (CAD) of USD 0.9bn in the first two months of the
fiscal year 2024 (ZMFY24) declining by 34% YoY compared to a deficit of USD 2.0bn in the
corresponding period last year, Narrowing trade deficit was the major contributor towards
improving CAD as 8.3% decrease in exports coupled with a 26.0% drop in imports led to a
39.5% contraction in the trade deficit. The county’s external position improved with SBP's
foreign exchange reserves increasing to USD 7.6bn as of Sep-23 end compared to USD 4.5bn at
the end of last fiscal year, This was on account of flows from IMF and friendly countries.
Headline inflation represented by CPI averaged 29.0% during 1QFY24 compared to 25.1% in
the corresponding period last year. Inflation remained on the higher side as currency depreciation
led to higher food and energy prices. The government increased electricity base tariff to comply
with IMF conditions which led to further inflationary pressure. SBP mainlined status quo in
monetary policy held in Sep-23 as it noted that inflation is projected to remain on the downwards
trajectory and real interest rates continue to remain in positive lerritory on a lorward-looking
basis.

The country’s GDP growth recorded at 0.29% in FY23 with Agricultural and Services sector
increasing by 1.6% and 0.9%, respectively, while industrial sector witnessed a drop of 2.9%.
Historic high interest rates coupled with import restrictions were the major culprits behind the
fall in industrial output. On the fiscal side, FBR tax collection increased by 24.1% in 1QFY 24 to
PKR 2.,041bn compared to PKR 1.644bn in the same period last year, outpacing the target by
PKR 63bn.

The Secondary markets yields initially increased in the period preceding Sep-23 monetary policy
as there was a general market consensus that interest rates will be increased by 100-200bps in the
MPS. The 3 month yields increased from 22.7% to a high of 23.8% while 3 Year Bond yields
rose from 19.5% to a peak of 21.2%. Afier SBP maintained status quo in the MPS and dollar
started reversing, the yields also receded. The 3-month T-Bill Yield declined to 22.5% while 3
Year PIB decreased to 19.1% as of Sep 23.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

Equity Market Review

The stock market witnessed a broad based rally in the quarter as the benchmark KSE-100
mereased by 11.5% or 4,780 points to close at 46,232 points. The Initial exuberance was on the
back of securing SBA facility of USD 3.0bn from the IMF which took the index to 48,764 points
However, optimism quickly dissipated by the mid of the quarter as the macro economic
challenges resurfaced as PKR tanked to all time low, political uncertainty increased and market
expected a big interest rate hike all of which unnerved the investors. Nonetheless, the market
recouped some of the lost gains near the end of the quarter as PKR appreciated post Government
crackdown on smuggling and hoarding of dollar Moreover, the SBP maintained status quo in the
recent monetary policy against market expectation of rate hike, which helped the index to sustain
its gains.

During 1QFY 24, Insurance, Corporates and Foreigners were net buyers with an inflow of USD
44 8mn, USD 24 8mn and USD 22.0mn, respectively. While major selling was witnessed from
Banks and Mutual Funds with outflow of USD 43.3mn and USD 37.9mn, respectively. During
the quarter, average trading volumes saw an increase of 84% over the last quarter to 281mn
shares while the average trading value saw a rise of 109% to USD 33 million.

Banking, E&P and Power sector were the major contributors to the index gain adding
2,208/870/611 points, respectively. Banking sector witnessed broad based rally as entry into the
IMF program diminished the probability of local debt restructuring which was hampering the
sector performance. Power sector performed due to better than expected dividends while E&P
rallied due to the news of clearance of gas circular debt which would improve the sector cash
flows.

Fund Performance

Debt Fund

The debt sub-fund generated an annualized return of 19.46% during the period under review. The
sub-fund’s exposure in GoP ljarah Sukuk was at 26.0% while exposure in cash stood at 40.5%.
The Net Assets of the Fund as at September 30, 2023 stood at Rs. 477.95 million as compared to
Rs. 452.72 mallion as at June 30, 2023 registering a increase of 5.57%.

The Net Asset Value (NAV) per unit as at September 30, 2023 was Rs. 315,69 as compared to
opening NAV of Rs. 300.93 per unit as at June 30, 2023 registering an increase of Rs. 14.7 per
unit.

Monev Marker Fund

The money market sub-fund generated an annualized return of 21.10% during the period under
review. The sub-fund’s exposure in cash stood at 19.2%.

The Net Assets of the Fund as at September 30, 2023 stood at Rs. 80%.40 million as compared to
Rs. 727.98 million as at June 30, 2023 registering an increase of 11.18%.

The Net Asset Value (NAV) per unit as at September 30, 2023 was Rs. 289.53 as compared to
opening NAV of Rs. 274.91 per unit as at June 30, 2023 registering an increase of Rs.14.62 per
umnit.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

Equity Fund

The Equity sub-fund generated a return of 7.86% while the KMI-3( posted a return of 9.78%.
The sub-fund exposure in equities remained at 95,5% at the end of the period.

The Net Assets of the Fund as at September 30, 2023 stood at Rs. 452,54 million as compared to
Rs. 433.70 million as at June 30, 2023 registering an increase of 4.34%.

The Net Asset Value (NAV) per unit as at September 30, 2023 was Rs. 570.20 as compared to
opening NAV of Rs. 528.67 per unit as at June 30, 2023 registering an increase of Rs. 41.53 per
unit.

Economy & Market — Future Qutlook

Pakistan GDP is expected to rebound to 4.1% in FY24 after a dismal performance last year, The
industrial and services sector is expected to show growth as import restriction has been removed
which will help to normalize trade activities. Agriculture growth is likely to remain on the higher
side due to base effect as the heavy floods last year affected agriculture output. The arrivals of
crops have been encouraging with cotton arrival increasing by 72% YoY to 5.0mn bales in the
quarter.

The successful resumption of IMF program is a key positive as it will allow us to tap funding
from bilateral and multilateral sources. We expect SBP reserves to increase to USD 10.5bn on
the back of tflows from friendly countries. IMF and multilateral agencies. However, our external
position still remains precarious as we are unlikely to issue mternational Eurobond or Sukuk
owing to the challenging global conditions, The proceeds from FDI and RDA are also likelv to
remain muted owmg to the current economic challenges. Thus we would have to ensure a
sustainable current account this year to stave off external concerns. We expect a CAD of USD
3.1bn (0.9% of GDP) in FY24 as policy of consolidation is likely to continue under the IMF
umbrella.

The rupee has recovered from its recent low due to the administrative measures by the
government to curb dollar smuggling and hoarding. However, the sustainability of this recovery
will depend on recovery in export and remittances flow. In addition, the flows from bilateral and
multilateral sources and reserve building will be vital for external outlook, We expect USD/PKR
to close the fiscal year on 311.7 on an ending REER of 95.

We expect Average FY24 inflation to ease to 24.1% compared to 29.0% in FY23 as the base
effect will come into play. Inflation readings have peaked and inflation is expected to follow a
downward trajectory with headline number falling sharply in 2ZHFY24. This coupled with the
buildup of forex reserves during the period will allow the monetary easing cyele to start in the
second half of the year. We expect a cumulative easing of around 4.0% till Jun-24, however, its
pace and timing would be determined by trend in FX reserves.

From the capital market perspective particularly equities, the market 15 trading at cheap
valuations, Market cap to GDP ratio has declined to 7.6%, a discount of 61% from its historical
average of 19.5%. Similarly, Earning Yield minus Risk Free Rate is close to 5.6%, compared to
the historical average of 2.7% signifying a deep discount at which the market is trading. The
resolution of challenges on external account will help to unlock market potential. We believe a
micro view of sectors and stocks will remain important and investment selection should focus on
companies which trade at a deep discount to their intrinsic value. The market is currently trading
at PER of 4.6x, while offering a dividend vield of 12.2%.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates
throughout the wear. We would continue to monitor the data points and capitalize on
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

opportunities to add government bonds in Income Funds at attractive rates to benefit from the
expected monetary easing in the medium term.

Mutual Fund Industry Review

The Net Assets of the open end mutual funds industry increased by about 14.7% during 1QFY 24
to PKR 1,793bn, Total money market funds grew by about 15.8% since Jun-23. Within the
maoney market sphere, conventional funds showed a growth of 17.0% to PKR 553bn while
Islamic funds increased by 14.4% to PKR 491bn. In addition, the total fixed Income funds
increased by about 23.0% since Jun-23 to PKR 454bn while Equity and related funds increased
by 1.7% to PKR 170bn.

In terms of the segment share, Money Market funds were the leader with a share of around
58.2%, followed by Income funds with 25.3% and Equity and Equity related funds having a
share of 8.5% as at the end of Sep-23.

Mutual Fund Industry Outlook

The current mterest rates would encourage higher flows in the money market funds as they are
ideal for investors with a short term horizon and low risk profile. However, external concerns
have ecased post agreement with IMF and the long term mvestors may look to add equity
cxposure at these highly attractive levels. Our operations remained seamless and given our
competitive edge in digital access and online customer experience, we are prepared to get
benefits of the growing number of investors available online.

Acknowledgment

The Board 15 thankful to the Fund's valued investors, the Securities and Exchange Commission
of Pakistan and the Trustees of the Fund for their continued cooperation and support. The
Directors also appreciate the efforts put in by the management team.

On behalf of Directors.

Y dms

Muhammad Saqib Saleem
Chiel Executive Officer
October 18, 2023
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT SEPTEMBER 30, 2023

September 30, 2023 (Un-Audited)

Money
Equity Debt Market June 30, 2023
Sub-Fund Sub-Fund Sub-Fund Total (Audited)
Hate {Rupees '000)

Assels
Balances with banks 4 15201 194, 184 155,684 365,069 560,918
Invesimenis 5 436,916 225,078 552,548 1,216,542 850,664
Dividend receivable 1573 - - 1,573 ,
Markup receivable on bank deposit and Investments . 14,306 27,545 41,851 31 408
Advance against IPO 45,000 150,000
Recevable againsl sale of invesiments - - - - 1243
Advances, deposits and other receivabiles 4,059 1,410 76,625 82,004 72 (44
Total assets 458,749 479,978 812,402 1,707,129 1,627 468
Payable 1o the Pension Fund Manager 5 614 430 541 1,645 1,540
Payabie to Central Depository

Company of Pakisian Limited - Trustee 53 56 98 207 193
Annual fee payable to the Securities and

Exchange Commission of Pakistan 47 47 79 173 620
Payable agains! purchase of investments 3411 . < 31411 4,005
Accrued expenses and other liabilities 7 3380 1,432 2,289 7,104 £, 6o
Total liabilities 7.205 2,025 3,007 12,237 13,067
Net assets 452,544 477,953 §09,395 1,694 892 1,614,401
Participants’ sub funds (as per

condensed interim Slatement of

Movement in Participants' Sub-Funds) 452 544 477,953 809,395

s (UMBET 0f LiNits)
Number of units in issue 12 793,654 1,514,014 .795,542
(Rupees]

Met assets value per unit 57T0.20 31569 289.53

Confingencies and commitments 8

The annexed notes from 1 io 17 form an integral part of these intenim financial statements.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
{(Management Company)

Chief Executive Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

For the Quarter ended September 30, 2023 For the
Quearter ended
Equity Debt Market September
Sub-Fund Sub-Fund Sub-Fund Total 30, 2022
Note (Rupees '000)
Income
Investments at fair value through profit or loss:
- Net capital gain on sale of investments 805 (272) {6} 8637 4385
- Dividend income on shanes 5020 - . 5,020 5,728
- Income from Govemment fjarah Sukuk - 7,540 20,581 28,121 4,707
- Income from sukuk cerfificates - BTH 4,694 13,420 7,578
Amortization | Discount on Debt and Govt. Securites 138 104 242 47
- Unrealised gaind (loss) on revaluation of investments - neff 1 o 7.3 23939 (110) 1,464 25,293 (7.360)
Mark-up on bank accounts and ofher doposits 102 &.289 16,060 24 451 20,755
Total Income IT 876 LR 42,897 105,184 35,832
Expensos
Rizmuneration of Pension Fund Manager 1,775 1,327 1,414 4516 3,858
Sirudh sales ta on remuneration
of Pension Fund Manager P 173 184 588 501
Remuneration of Central Depository
Company Limited - Tnustes 153 152 254 59 4585
Sales tax on remuneration of trustea 20 20 33 73 B4
Commission of Pakistan (SECP) 47 47 79 173 147
Anditors remuneration 49 43 &1 178 156
Custody and settiement charges 152 102 F 256 213
Securifies transaction cost 450 - 55 505 450
Bank charges 5 2 32 5 11
Danation and charity 45 - - 45 160
Total axpenses 2927 1,891 2134 6,952 6,055
Met Income from operating activities 35,049 22420 40,763 98,232 29,777
Mat Income for the period before taxation 35,049 2240 40,763 98,232 29777
Taxation 9 . -
Het Income for the period 35,049 22,420 40,763 98,232 29,777
Earnings | (Loss) per unit 13

The annexed notes from 1 fo 17 form an integral part of these infenm financial siatements.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
{(Management Company)

Chief Executive Officer
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

For the Quarter ended September 30, 2023 For the
Money Quarter ended
Equity Debt Market September
Sub-Fund Sub-Fund Sub-Fund Total 30, 2022
{(Rupees "000)
MNet income for the
period after taxation 35,049 22,420 40,763 98,232 29777
Other comprehensive
income for the period - - > = i
Total comprehensive
income for the period 35,049 22,420 40.763 98,232 29,777

The annexed notes from 1 to 17 form an integral part of these interim financial statements.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
{(Management Company)

Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

For the Quarter ended September 30, 2023 For the
Money Quarter ended
Equity Debt Market September
Sub-Fund Sub-Fund Sub-Fund Total 30, 2022
{Rupees '000)
MNet assets at the beginning of period 433,700 452 720 727,981 1,614,401 1,450,158
Amount received on issue of units 75910 52,454 224077 352,441 216 0186
Amount paid on redemption of units (92,115) (49,641) (183,426) (325,182) (239 988)
(16,205) 2,813 40,651 27,259 (23.970)
Met mcome for the penod 35,049 22420 40,763 9g,232 27T
Met assets at the end of period 452 544 477,953 809,395 1,739,892 1,455 965

The annexed notes from 1 to 17 form an integral part of these intenm financial statements.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
{(Management Company)

Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2023

CASH FLOWS FROM OPERATING ACTIVITIES
Met Income lor the penod

Adjustments for non cash items:

Met capilal loss on sale of nvestments
al fair value throwgh profil or loss

Unresalised loss on revaluation of investments -
al fair vatue through profit or loss - nat

(Increase) | decrease in assets
Inweslmenls

Dividend receivatda

Markup recoivalile

Advance againsl subscnption of Pre-1P0
Advances, deposils and other receivables

(Decrease) [ Increasa in liabilities

Payabile o the Pension Fund Managear

Payable o Central Depository
Company of Pakistan Limited - Trustes

Annual fee payable to the Secunlies and Exchange
Commission of Pakistan

Payable aganst purchase of mvestments

Accrued expemsas and olther lizbiitios

Met cash generated from / (used in)
operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Recaipt fromm issuzince of units

Paymenls on redempbon ol unils
Met cash (used in) | generated from financing activities

Met increase Hdecrease) in
cash and cash eguivalents

Cash and cash eguivalents al beginning of the penod
Cash and cash equivalents at end of the period

For the Quarter ended September 30, 2023 For the
Monay Quarter ended
Equity Debt Market September
Sub-Fund Sub-Fund Sub-Fund Total 30, 202
{Rupees "000}

35,049 22420 40,763 98,232 29.TFT
{B,315) P & {B,63T) {4,386)
(23,938) 110 (1,464) i25.293) 7,369
[32,854) 382 {1,458) 33,530} 2083
16,657 13,753 (362,358 (331,948) {10,264
{1,573) - - {1,573) (Sl
= (4,164) (6,279) (10,443) {15213
12,434 15,000 90,000 117,434 B.216

{167} 6,627 {66,510 {60, 050) 1
27,351 31,716 (345,147) (2B6_580) {18,220
{1} 25 B1 105 fivd

(1) 2 13 14 7
[168) {125) {154) (447) (374)
(914) - - {914) {(136,.401)
(162) 88 486 412 10,453
{1,248) {10) aZ6 {830} (126.263)
28,300 54,008 (305,416) (223.108) {111,723)
75,910 52,454 224 07T 352,441 216016
{92,115) (49.641) {183.426) (325,182) {230 986)
(16, 205) 2813 40,651 27,253 (23,970)
12,005 56,821 (264,765) (195,843) (135, 693)
3,106 137,363 420,449 560,918 GE4 468
15,201 194,184 155,684 365,069 548 775

The annexed notes from 1 b 17 lorm an integral parl of these imerim financial statements_

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)

Chief Executive Officer
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{(Management Company)
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Director

ALHAMRA ISLAMIC PENSION FUND




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

1. LEGAL STATUS AND NATURE OF BUSINESS

1.1 Alhamra Islamic Pension Fund (the Fund) was established under a Trust Deed execuled between MCB-Arif
Habib Savings and Investments Limiled as Pension Fund Manager and Muslim Commercial Financial Services
(Private) Limited (MCFSL) as Trustee. The Trust Deed was approved by the Securities and Exchange
Commission of Pakislan (SECP) on May 24, 2007 and was executed on June 04, 2007 under the Voluntary
Pension System Rules, 2005 (the VPS Rules). Habib Metropolitan Bank Limited (HMBL) was appoinled as the
new Trustee in place of MCFSL through a revised Trust Deed dated June 16, 2011 which was approved by
SECP on July 07, 2011. Central Deposilory Company of Pakistan Limited was appoinled as the new Truslee in
place of HMBL through a revised Trusl Deed dated July 21, 2014 which was approved by SECP on July 23|
2014. Due lo the promulgation of Provincial Trust Act namely “Sindh Trusts Act, 2020% the Fund is r equired 1o
be regsitered under the said Acl. Accordingly, on on August 12, 2021 the above-mentioned Trust Deed has
been registered under the Sindh Trustl Act.

1.2  MCEB-Arf Habib Savings and Investiments Limited has been licensed 1o acl as a Pension Fund Manager under
the VPS Rules through a certilicale of registralion issued by the SECP. The registered office of the Pension
Fund Manager is localed al 2nd Floor, Adamjee House, 11, Chundrigar Road, Karachi, Pakistan.

1.3  InApril 2023, MCB Bank Limiled acquired the entire shareholding of Al Habib Corporation Limited { AHCL) in
MCB Arif Habib Savings and Investments Limiled after which the shareholding of MCB Bank Limiled has
increased from 51.33% lo 81:42% in the Company and AHCL no longer holds any shares in the Company.
Conseguently, members of the Company in an Extra Ordinary General Meeting (EOGM) held on July 7, 2023
resolved via special resolution that the name of the Company be changed from MCB Arif Habib Savings and
Investments Limited to MCB Investmenls Management! Limited. Thereafler, the Company applied to SECF, for
approval of change of name, which was granted on August 15, 2023 and as such, the change ol name becams
effective from thal date.

1.4 The Fund is an open-end pension fund consisting of three sub-funds namely; Equity Sub-Fund, Debt Sub-Fund
and Money Markel Sub-Fund. Unils are offered for public subscriplion on a conlinuous basis. The number of
unils of any sub-fund purchased oul of conlributions depends on the Allocation Scheme selecled by the
respeclive Parlicipant out of the allocalion schemes offered by the Pension Fund Manager.

1.5 Pakistan Credil Raling Agency (PACRA) Limited has assigned Management quality raling of "AM1" dated
Oclober 06, 2023

1.6 Title lo the assels of the Fund is held in the name of Central Depository Company of Pakistan Limited as
Trustee of the Fund.

M

BASIS OF PREFARATION
21 Statement of compliance

2.1.1 These flinancial slalemenls have been prepared in accordance with the accounling and reporting standards as
applicable in Pakistan. The accounting and reporling standards applicable in Pakislan comprise of:

- Inlemnational Financial Reporting Standards (IFRS Slandards) issued by the International Accounting
Standards Board (|ASB) as nolified under the Companies Act, 2017,

- Provisions of and directives issued under the Companies Acl, 2017 along with parl VIIIA of the
repealed Companies Ordinance, 1984 and

- The requirements of the Trusl Deed, Voluntary Pension Syslem Rules, 2005 (VPS Rules) and the
directives issued by the SECP.
Wherever the requirements of the Trust Deed, the VPS Rules or the directives issued by the SECP differ with
the requirements of IFRS. The requirements of the Trust Deed, the VPS Rules (20058) or the requiremenits of
the said direclives prevail.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

2.1.2 This condensed interim financial information does not include all the information and disclosures reguired for
full annual financial statements and should be read in conjunction with the financial statements for the year
ended 30 June 2023, The comparative In the statement of assels and liabilities presented in the condensed
interim financial information as at 30 September 2023 have been extracted from the audited financial
statements of the Fund for the year ended 30 June 2023, where as the comparatives in the condensed interim
income statement, condensed intenm cash flow statement, condensed interim distribution statement and
condensed interim statement of movement in unit holders® funds are stated from unaudited condensed interim
financial information for the quater ended 30 September 2022,

2.1.3 The disclosures made in this condensed interim financial information have, however, been limited based on the
requirements of the Intermnational Accounting Standard 34 "Interim Fimancial Reporting'. This condensed interim
financial information is unawdited.

2.1.4 In compliance with schedule V of the NBFC Regulations the Directors of the Managemenl Company, hercby
dectare that this condensed interim financial staterment give a true and fair view of the state of affairs of the
Fund.

2.1.5 This condensed interim financial information is presented in Pak Rupees which s the functional and
presentation currency of the Fund.

| SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND RISK MANAGEMENT POLICIES

31 The accounting policies adopted and the methods of computation of balances used in the preparation of these condensed interim
financial statements are the same as those appled in the preparation of the anneal financial staterments of the Fund for the year
ended June 30, 2023. Amendments to certain existing standards and inferpretations on approved accounting standards effective
during the peried were nol relevant to the Fund's operations and did not have any impact on the accounting policies of the Fund and
therefore not disclosed in this condensed mtenm financial mformation.

3.2 The preparation of the condensed inlerim financial stalements in conformity with accounting and reporting standands as applicable in
Pakistan requires management to make estimates, assumptions and use judgments that affect the application of policies and
reported amounts of assets, lisbiliies, income and expenses. Estimates, assumptions and judgments are continually evaluated and
are based on histoncal expenience and other faciors, including reasonable expectabions of future events. Revisions to accounting
estimates are recognised prospectively commencing from the period of revision. In preparing the condensed interim financial
statements, the significant judgments made by management in applying the Fund’s accounting policies and the key sources of
estimation and uncerlainty were the same as those applied fo the financial stalements as at and for the year ended June 30, 2023.
The Fund's financial risk management objectives and policies are consistent with those disclosed in the annual financial staiements
of the Funds for the year ended June 30, 2023.

September 30, 2023 {Un-Audited)

Money June 30,
Equity Debt Market 2023
Sub-Fund Sub-Fund Sub-Fund Total {Audited)
(Rupees 000}
a4 BALAMNCES WITH BANKS

Current accounts 2857 1,355 992 5,204 5,852
Savings accounts 4.1 12,344 192 829 154,692 359 865 555 036
15,201 194,184 155 684 m%m SE0,.918

a1 Thesa carmy profit at the rates ranging between 20005% to 21.25% (2023: 10% to 20.25%) per annum and include Rs. 0.050 milion
in respect of Equity Sub fund maintained with MCB islamic Bank Limited, (a refated party).

September 30, 2023 {Un-Audited)

Money June 30,
Equity Debt Market 2023
5 INVESTMENTS Sub-Fumd Sub-Fund Sub-Fund Total {Audited)
(Rupees 000}
At fair value through profit or loss

Listed equity securities A1 438,916 - - 438,916 422 718
Gof* ljarah Sukuk Bonds 12 - 124,975 552,548 677.523 327,604
Debt securities - Sukuke 7.3 I = 100,103 - | 100,103 100,341
435,916 225078 552,548 1,216,542 850,664
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2023
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

8  CONTINGENCIES AND COMMITMENTS
These were no contingencies and commitments outstanding as at September 30, 2023 and June 30, 2023,

8 TAXATION
The incoime of Alhamra islamic Pension Fund is exempl from tx under diatse 57{3){vi] of Par | of the Second Schedite fo the Income: Tax Ordinance, 2001. Further frough
Finance Acl, 2011, effactive from July 01, 2011, pension funds are induded in the lis! of entities. on which the provisions of section 113 regarding minimum tx shad nod apply.

10 EXPENSE RATIO

Equity Sub Fund
The Total Expense Raio (TER) of the Fund as at September 30, 2023 is 246% which inudes 0.28% representing govemment levies on the Fund such as provsion for Sindh
Warkers' Welfare: Fund, sales taxes, annual fee to the SECP efc.

Debt Sub Fund
The Total Expense Ralio (TER) of the Fund as at September 30, 2023 15 1.60% which includes 0 20% regresenfing oovemment levies on fhe Fund such as provision for Sindh
Workers' Welfare Fund, sales tames, annual fee tn the SECE atc.

Maney Suibr Fuind
The Total Expense Rafio (TER) of the Fund as at September 30, 2023 is 1.08% which includes 0.15% representing govemment levies on fhe Fund such as provision for Sindh
Warkers' Welfare Furd, sales taxes, annual fee to the SECP ete.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

15 FAIR VALUE MEASUREMENTS
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. Consequently, differences can arise between carrying
values and the fair value esiimates.

Underlying the definition of fair value is the presumption that the Fund is a going concem without any intention or
requirement to curtail materially the scale of its operations or to underiake a fransaction on adverse terms.

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the
statement of assets and liabilities date. The estimated fair value of all other financial assets and liabilities is
considerad not to be significantly different from the respective book values.

Fair value hierarchy

International Financial Reporting Standard 13, 'Fair Value Measurement' reguires the Fund to classify assets
using a fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair
value hierarchy has the following levels:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability either
directly {i.e. as prices) or indirectly (i.e. derived from prices), and

Level 3: inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

16 GENERAL
16.1 Figures have been rounded off to the nearest thousand rupees, unless otherwise specified.

16.2 Corresponding figures have been reclassified and rearranged in these condensed interim financial statements,
wherever necessary, for the purpose of better presentation.

17 DATE OF AUTHORISATION FOR ISSUE

These interim financial statements were authorised for issue on 18 October 2023 by the Board of Directors of the
Pension Fund Manager.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
{(Management Company)

Chief Executive Officer Director
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MCB INVESTMENT MANAGEMENT LIMITED
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LAN: [+92-21) 111 468 378 {111 INVEST)
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